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I am happy to be here with you. I am impressed by the list of speakers from earlier today and for tomorrow. I commend not only the speakers, but also the attendees for all the good you have done in the world for many years.

My specific topic is, “Recent International Program Developments.” Some of the most recent developments are included as topics covered in this meeting.

· We are all optimistic about USAID’s recommitment to Agricultural Development.

· The university international development community especially is pleased with the effort to rejuvenate BIFAD.

· World Bank is in the early stages of a proposal to study worldwide Food System needs.

· Recent world events have reopened the discussion of poverty as a cause of various forms of instability.

· Restructuring within the former Soviet Union is still affecting the distribution of development efforts from the West.

· China is quickly becoming a large service area for agricultural development.

· Many of the people with experience in international agricultural development are retiring.

It is hard to imagine a more worthy cause to which we could devote our efforts than bringing people out of the hopeless cycle of poverty, with its whole family of miseries, into the light of security, independence, self-reliance, and progress. 

There is no lack of desire in those here tonight to see everyone stand on their own feet, lifted from ignorance and poverty to become self-sustaining.

However, even with all the expertise and experience represented here, we are not sure what course to pursue that will make this happen.

Of all the development work that has been funded, how much development has taken place? Why haven’t we been more successful? What has worked? Do we know what made it work? Are we repeating what worked or what did not work?

I am reminded of a project a few years ago in Central America. The aim was to improve the nutritional status of mothers and small children. Nutritionists went, measured baseline nutritional status, and taught nutritional practices. When they left, they designated a local woman from within each group of trainees as a leader, to encourage everyone to follow the new nutritional practices. Later, the nutritionists returned and again measured nutritional status. To their surprise, the designated leaders and their children had improved nutritional status, but no one else did. After some effort to explain the results, it was determined that the $20 or so per month given to the women for their services was responsible for their families’ improved nutrition.

“In theory, theory is the same as practice. In practice, it isn’t.”

Sometimes our short- and long-term goals interfere with each other. Free grain shipments to stave off starvation in the short-term can wreak havoc with the long-term goal of developing in-country agriculture.

One thing we have learned through all our efforts is that, in the end, if people do not take care of themselves, there is no guarantee that they will be taken care of. Repeated rescues from near starvation teach the opposite lesson, but how can we morally do otherwise? The ultimate aim is still to help the people to help themselves.

We have learned also that no one can defy natural laws and win, even economic laws. Along with wars and famines, government taxes and regulations of everything from land use to marketing seriously affect food security and development. How much are we prepared to use the aid we provide as leverage to remedy root structural problems?

In addition to the altruistic motives that account for the dedication of those here this evening, we should look at some additional ideas. I will mention four topics to which agricultural development might be linked for increased funding.

Agricultural Trade and the U.S. Economy

The U.S. food system is the largest industry in the U.S. and is the leading export sector of our economy. It is a major factor in the political stability of the world. Our challenge is to make the global food system open to competitive forces and to make the U.S. food system an efficient, competitive part of it. Few things are as important to America’s future as the health of our food system. 

The food sector accounts for approximately 16% of all employment in the U.S. We export about 20% of our food production, worth more than $60 billion dollars each year. The exported portion of our food production accounts for between 3 and 4% of U.S. employment. Guaranteeing the growth of this cornerstone of our economy, including the positive factor it is in our balance of trade, is of great importance to the U.S.

The U.S. food system must overcome a number of challenges as it faces a global ladder of rising food expectations. At the lowest rungs on the ladder are those who need to increase per capita food supplies to reach adequate caloric intake while protecting the environment and relieving stress on water resources. On intermediate rungs of this ladder are those whose rising per capita incomes are driving demand for greater dietary diversity, including more meat, milk, eggs, fruits and vegetables. On the top rungs are consumers seeking highly customized diets, with emphasis on nutrition, healthfulness, convenience and sensitivity to how foods are produced, prepared and served. The U.S. food system has an important role to play in serving all these expectations: supplying basic foodstuffs in an efficient, environmentally sound manner; providing a more diverse diet to more affluent consumers; and offering high-value food products to the most affluent consumers.

With U.S. food production growing faster than domestic consumption, the U.S. food sector’s major new market opportunities are overseas. Over 50% of our current food exports go to lower income countries. By building human capital and stimulating development in low-income countries, we create wealth that increases our opportunities for food exports. The economic and population growth in developing countries will largely determine the future growth in demand for the U.S. food sector.

Open trade benefits the American food system and the whole economy. Continued attention is necessary to avoid discriminatory or trade-distorting practices in the emerging global food system. The U.S. must be particularly vigilant in preventing non-tariff barriers from destroying the benefits of more open trade. The food system is an easy target for such practices. Our technology in some areas is ahead of the social foundation needed to make the technology acceptable to consumers.

Conflict Resolution and National Security

The U.S. food system is a major factor in the political stability of the world. International instability finds root in the poverty of nations. The world has 800 million malnourished people and 1.3 billion people who live on less than $1 per day. Failure to address world food insecurity and economic growth in developing countries results in increased funding for disaster assistance or military intervention and reduced market opportunities for U.S. businesses.

Agriculture is the economic livelihood of most developing countries and its health lies at the heart of the development process. An investment in agriculture contributes to food security and overall economic growth while decreasing vulnerability to civil conflict and wars. Leadership by the U.S. can reduce the link between food resource scarcity and violence in developing countries.

Food security is more than food production. It is the efficient, reliable combination of access to needed food supplies and the ability to pay for them. Consequently, while agricultural development is a critical starting block for the economic development process, more is needed. No country has successfully ended rural poverty on the back of agriculture alone. As agricultural development takes hold, its growth in productivity releases labor that needs to find alternative productive uses. Yet uncontrolled migration to already overcrowded urban centers in many developing countries is unacceptable. So, more effort is needed in planning and funding effective rural development strategies, including the investments in physical infrastructure and human capital that will connect a more diversified rural economy efficiently to the emerging global economy.

Food Safety, Nutrition and Health

The safest food in the world is provided by the U.S. food system. Globalization of the food system threatens the safety of food consumed by Americans, as they consume more food produced outside of the U.S. and its food safety standards.

U.S. agricultural imports have increased steadily since 1976, and now account for a rising share of total food consumed in American homes. An increased share of these imports comes from low income and/or developing countries. Much of the U.S. imported foods is fresh or minimally processed, constituting potential food safety risks to U.S. consumers. Risks include disease, pest infestation, chemical and biological residue, as well as risks to the overall US plant and animal systems.
Food and the Environment

The world faces a host of environmental issues including global climate change, water availability and quality, carbon sequestration, soil erosion and contamination, and loss of biodiversity. Though regulation and policy can help solve these environmental problems, the only realistic long-term solution is science-based knowledge and education. 
Water supplies are unevenly distributed among and within countries. One third of the world’s population lives in countries experiencing moderate to high water stress. Population growth and socioeconomic development are currently driving a rapid increase in water usage. Water used in agriculture accounts for about 70% of the water consumed worldwide and will increase as world food demand rises.

The most severe challenges to the environment occur in areas where food production is most constrained by lack of education and resources. Some form of degradation such as desertification or erosion affects 75% of the Earth’s landmass. Using fragile marginal land for agricultural production causes much of this damage. The combination of increasing food demand, expanding populations and inappropriate production systems are the single greatest threat to natural resource conservation and environmental quality in developing countries. The environmental challenges of developing countries cannot be addressed effectively without strong connection to agricultural production.

Because of scientific improvements in U.S. agricultural practices, approximately 15 million square miles less land is being used for food production today than would be needed to produce the same amount of food if the U.S. were using 1950’s technology.

So, I suggest that attention to the four topics,

· Agricultural Trade and the U.S. Economy

· Conflict Resolution and National Security

· Food Safety, Nutrition and Health

· Food and the Environment

has potential for increasing funding for international agricultural development.

There is more than enough for all of us to do. I commend you again for your ongoing efforts. The world is surely a better place because of you.

Thank you.
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